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We have considered yowr appiication far  recognitiva of  exexption
from Federal ncome tapativn  under  section BOLe)(éY of  the
Interna! Revenue Code «¢ (988,

The nformation submitted idicates you were formed  § ] an
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&o  To onf2urage coamunication ang  Cenperation  Labwgen
3.1 user zeaupe withun tref fumity of progucte,
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In operativa, you held tegular conveadiony %  (nforz  members of
current  and  fulure  prwdutts  and o ceed  W¥nea  updated  on
applicatienss  Your mewtyrys Are '@lq A% fae  ADGAGAT conventien,
Your toeurces of sdppnrt g fron wpabership duey  and  conferentd
rejistratiens.  Yowr pepenced Are gonferencs  angd doard merting
related.

Your marlerdiip rdgu-r anen o 208 du Ty lowsd

There sho!! ve tow i3 eeps of nehershipt PrOinCIpa! abd
assoc.ate,

Principar members ina i
purchased sng hutalies

faaancedt A3 tutiong havaing
vroduive or  4.gned 3 letser
of intent to putrchase [URICINIVE L TN The faciiitty must
e Jh o3ztive,  DRLT L owait X 2 Citent of . [<s thtend Lo b
On the Mma.rtenANIe P oA, and have pa.a 3 mewdersth . fee of SN
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Adscgiated menbart Ta 0 Lbe B2t aestotub 0nt o thut are  ylary
of Bl rocuite lurough the services  of 3 breenned
gl ucor and ane pa:d o memberzlip fee o I- b
. o013 ebnbere thall v ecerve Bl pro L ey anted
t6 princ.pal meove. oW b the erieptiva of the right o cate  anc
the v oght o serve vhoihe bouvd of direztors,

Sect v TUiA) 0f e Wede gravides, oo orelévant  pard, that an
organ:ation Jescraided an subtection  (er  shal!l  te  exempt  from
ta.aatron,

Sectiur Tolig)ig) of rnp Cod prov.dar fer she e anition from
Feuera! srcome T30t n of  busiftuit  'eagues ot arzan:zed  rur
profrt,  mo opart oF MIe et QArnLAin 0f whigh nures te thoe Loeagt, !
of any preocute chareholder o o andrvaiojual,

Serbtiorn LLUsotedfal=l o bhe rovwe Tan Regeialiend provonel,
thoralevant perty, YRt @ Luc ettt (cague $ an aproe atoen of
BOTLUTS A td SOGS Lt LT L L nTer2it, TR pu e oof W
CbL promety ulh CUt il tEreet wng nat ) eniLige no L rejulde
LGt L. ud A lard sl nd L, G e, ar Ar L ot The
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Warlh o hald ronf oneg L demnercnoop o MoLLs es.e: % and te
T {5 T A I T NV S A £33 03 bus nfecc
teLaue” e uhn the weunang fonert own TOLec Y LT e L0uE,
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activities muit be Mirected to the improvement of  d.yiness

conditiont tn uh  "entire industry* ar  Call  ComPONends
industry within & googripn.o area,” 440 U.8. at 482-483,
E¢. 24 at 529,

In Natvongi brame Yaerd Qrawde Inga. ya. Wnited Riates,
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an orjan:iat.on comprised oF  percony which owned, leased, Qr

sperated tumputer cquipnent manufactured by Prame  Computer,
(Frimed, wati nob a "buvires: !eague” within the meaning uf

0Li(e) =) of the Code., Yre tourt emphasized that 1) t~e nawe

of the ¢rjar zatron Ci2dr .. ongicated Vit the organ:izat:
intended to promove Prime 8 prouudts, (1) the operation
organizaticr only servey Mroome users, (111)  the purpos
cr3anizatien 2t set farth cn ats toerporste  Jocuments
provide an o gan 8¢ mettud f ceamurication ameng Frime
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Civ) there wis 00 evieenze %3t memderehip 1n the orgunization

was ¢cpen Lo AunsMraome usersy, (V) the magersty of prezen

¢ made .t the wrszanization ¢ conferencer were made Uy
reprosentat o .ec, (.1 Frome was the oniy fomputer Company
in the canferences el oart af the tepizs addressed
orzanisrbion o neu,lot:or: and eonferance. were directed
use of Troiue canputers,  and (viaa)  Prane gsed he wrasn

a3 ar egeriaat markating vehaicre, The coeurt conciudeq Lo

“endeavored to ser<e Bule y  the anterests of Praime.”
Supp. a3 Jhe, Tha court found that the orgasarzation’s ¢
srovided 3 compet.tive ddvantsge to Orime, The coaurt he

theve was A cunsistent foocuy ¢f 1ts Activitias un Frime pr

and uters.

Reverue Suling Ta=247, ?73-1 C,B. 138, holds that an orjan:
campresec of aembers  who  reprecent Jiverwified but:inesies

tat.ons

Prime
nvolseg
¥ ¢ the
te the
‘2ot
[ ""UC

»>
Sy QT

onad

wit'a v

W, rent, g Jease ¢ 5.ta cunputers  produced LV, Larious
mandfaciturers, the purpoce oF Wwhicth s te amprove  tne ffTi(enty
af o ts member.’ uwze of Cosuters, gudaiifaes for @remprios under
cectign TRI(cris) of toe Toue. The  Commbn bulinEve nterest
jrharec Ly the weoabers of Lo 0r3aniatiog g the  cuamen  tus:iness

crgniems foncerniiy the uoe dF O dogibal Coanputers,
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“your purpose, % ¥es fordn iny
provide an organized method ¢
Associatas = Flerida Aiplicationtiine
on Computer Assotiates Bny, with few
These methods of operation all tead

the prohibited dreas Jescrided ih Rev AVRLA
and the National My-:lev . The fact
that these cases dea!' with harduweer whil dedls with
toftware 13 not a mater(a’ distingNivne you Aare

stil} targely niding one amnufagterer. sther companios
may recerve come gmall ameunt of  your atte Ny - ohe  company
recoives the overwheiming amount of yeur publicaglon space, etc,,
and your attention Is geared to satisfying the needs of cunsumery
of that onhe campany’s software. §

Acesrdingly, we conclude that you are not Jdescrided within eoction
B01{e)(4) of the Code, Therefore, you do not gqualify for
exemption from Federal income $3xation under Shat gubdsection or
any other subs ~tion of 80l{al. Thus, you Rfe required to file
Federal income %ax returns. » '

You have the right to protast ¢this ruting if you Detieve dhat
1t is Incarrect. To protest you should submit o - atatement of
vour views with a  full explanation of your reasoning. Thig
statement, signed Ly one of your officers, must be sudbmitted
within 30 days from tha date of tiig letter. You aiso bave the
right to 2 conference (n this office aftar your statement ¢
submisted., You must request the conference, If you want ene,
when you file your protest statoment, 17 you ‘are to  be
representod Ly someone who is not one of your officers, that
pereon will need to file 3 proper power of attorney and atherwice
qualtfy undar ocur Conference and Fractice Frocedures,

If you do not protest thie ruling within 30 days, this ruling
will becose findi,

Sincerely,

District Director






